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The City’s total revenues increased by $4.3 million primarily due to the increase in 
collection of utility users taxes and new Airport leases and increases in Airport’s 
base rentals during the year. 
    
The total costs of all programs and services are $229.8 (See Table 2).  Thirty three 
percent of functional expenses are related to public safety; eleven percent relates to 
general government; eight percent to public works; five percent to culture and 
recreation; six percent to community development; three percent to non-
departmental expenses; two percent to interest on debt and thirty two percent to 
business-type activities (See Figure A-2).  The total cost of the City’s programs and 
services increase by $17.4 million.   
 
 
 

Figure A-1 
Sources of Revenues for Fiscal Year 2005
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Figure A-1 
Sources of Revenues for Fiscal Year 2003
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Figure A-2
 Functional Expenses for Fiscal Year 2005
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Table 2 and the narrative that follows consider the operations of the governmental 
and business-type activities separately. 
 
 
Governmental Activities 
 
The major revenues for the City’s governmental activities were: property taxes, 
construction taxes and permits, business licenses/permits, motor vehicle license 
fees, utility users’ tax, franchise fees, sales taxes and occupancy taxes. 
 

8



9



10



11



12



13



14



15



16



17



18



�
��
�
�
����
��
������

����

City
OF

Torrance

� D E P A R T M E N T  O F  F I N A N C E �

Basic
Financial Statements

City of Torrance Veteran's Memorial



�
������

���
�
�

��

�
����
��
������
����

City
OF

Torrance

� D E P A R T M E N T  O F  F I N A N C E �

Government - Wide
Financial Statements

Torrance Police Station



19



20



21



22



�
������

�����
����
�
����
��
������

����

City
OF

Torrance

� D E P A R T M E N T  O F  F I N A N C E �

Governmental Fund
Financial Statements

Madrona Marsh



23



24



25



26



27



28



29



30



31



32



�����
����	
����
�
����
��
������

����

City
OF

Torrance

� D E P A R T M E N T  O F  F I N A N C E �

Proprietary Fund
Financial Statements

Zamperini Field - Torrance Municipal Airport



33



34



35



36



�
���
��	
����
�
����
��
������

����

City
OF

Torrance

� D E P A R T M E N T  O F  F I N A N C E �

Fiduciary Fund
Financial Statements

Japanese Garden



37



38



�
����
��

�
����
��
������
����

City
OF

Torrance

� D E P A R T M E N T  O F  F I N A N C E �

Notes to
Financial Statements

Katy Geissert Library



39



40



41



42



43



44



45



46



47



48



49



50



51



52



53



54



55



56



57



58



59



60



61



62



63



64



65



66



67



68



69



70



71



72



 
��
!
�
��
�
����
��

������
����
�


��"������

City
OF

Torrance

� D E P A R T M E N T  O F  F I N A N C E �

Combining Financial
Statements and Schedules

44th Armed Forces Day Parade



�
��#�

�$��
�
������

�����
�����

City
OF

Torrance

� D E P A R T M E N T  O F  F I N A N C E �

Non-Major
Governmental Funds

Stanley Remelmeyer Cable Building



73



74



�
��#�

�$��
����
��
%

������
�����

City
OF

Torrance

� D E P A R T M E N T  O F  F I N A N C E �

Non-Major Special Revenue Funds
Special Revenue Funds are used to account for 
the proceeds of specific revenue sources (other 
than expendable and nonexpend-able trusts) that 
are restricted by law to expenditure for specified 
purposes.

The PARKS AND RECREATION FACILITIES 
FUND is used to account for the revenues and 
expenditures in connection with the City’s park 
and recreation facilities tax.

The RENTAL ASSISTANCE PROGRAM FUND is 
used to account for the operations of the Federal 
rental assistance program which provides relief 
for lower income families.

The SEISMIC EDUCATION FUND is used to 
account for the training and developing of the 
City’s staff on seismic activities.

The WORKFORCE INVESTMENT NETWORK 
(WIN) FUND is used to account for grant 
revenues, which are allocated to provide training 
and work experience to low income, senior 
citizens, dislocated workers and youth.

The STREET LIGHTING ASSESSMENT FUND is 
used to account for the revenues and 
expenditures associated with the maintenance 
and use of the City’s street lighting system.

The DRAINAGE IMPROVEMENT FUND is used 
to account for the revenues and expenditures in 
connection with the improvement of the City’s 
drainage system.

The PARKS AND REHABILITATION AND OPEN 
SPACE FUND is used to account for the resources 
generated by a fee imposed on new dwelling 
construction and certain remodeling of dwellings.

The PROPOSITION C FUND is used to improve 
transit service and operations, reduce traffic 
congestion, improve air quality, efficiently operate 
and improve the condition of the streets and 
freeways utilized by public transit and reduce 
foreign fuel dependence.

The VANPOOL RIDESHARE FUND is used to 
account for rideshare revenues from Prop C and 
fares, and to account for rideshare expenses.

The BICYCLE TRANSPORTATION FUND is 
used to account for the revenues and 
expenditures in connection with the City's 
bicycle transportation program.

The ANIMAL CONTROL FUND is used to 
account for animal licenses, permits and 
operations of the Animal Control Program.

The STATE GAS TAX STREET IMPROVEMENT 
FUND is used to account for the State gasoline 
tax revenues received from the State which are 
used for maintenance and improvement of the 
City's streets.

The AQMD FUND is used to account for City 
compliance with air quality management 
regulations.

The MEADOW PARK PARKING LOT DISTRICT 
FUND is used to account for the revenues and 
expenditures generated through the cleaning and 
maintenance of the Meadow Park parking lot district.

The POLICE INMATE WELFARE FUND is 
comprised of any money, refund, rebate or 
commission received from a telephone company 
or pay telephone provider when the money is 
attributable to the use of pay telephones which 
are primarily used by inmates while incarcerated.

The GRANTS AND DONATIONS FUND is used 
to account for monies received for the purpose of 
providing educational, cultural and recreational 
needs of the community.

The FEDERAL HOUSING AND COMMUNITY 
DEVELOPMENT FUND is used to account for 
the activities of the Federal Housing and 
Community Development Block Grant.

The ASSET FORFEITURE FUND is used to 
account for resources used solely for 
investigation, detection and prosecution of 
criminal activities. This includes the purchase of 
equipment, investigation training, and 
developing/acquiring personnel resources.

The GEOLOGIC HAZARD ABATEMENT 
DISTRICT FUND is used to account for the costs 
of installation and construction of improvements 
necessary to the prevention, mitigation, 
abatement, or control of a geologic hazard within 
the City.

The EL CAMINO TRAINING FUND is used to 
account for monies received from El Camino to be 
used for Fire Department’s training purposes.

The CABLE COMM/PUBLIC ACCESS FUND is 
used to keep track of revenues and expenses for 
Cable Communications that provides audio visual 
services, government access television, AM radio, 
regulatory oversight and legislative 
recommendations. Public Access Fund is used to 
keep track of revenues and expenses for services 
rendered to the Cable TV Advisory Board, 
training the community and television 
productions and generation of public access 
channels.

Torrance Cultural Arts Center
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Non-Major Capital Project Funds
The Capital Project funds are used to 
account for resources used for the 
acquisition or construction of major capital 
facilities, except for those financed by certain 
Special Revenue and Proprietary Funds.

The TORRANCE PUBLIC FINANCING 
AUTHORITY is used to account for 
construction of certain fire and police 
protection facilities and finance the 
construction of street improvements, storm 
drain and building improvements and 
other capital projects within the City.

The TORRANCE IMPROVEMENTS FUND 
is used to account for infrastructure projects 
performed on major arterial and residential 
street, sidewalk, curb, gutter and drainage 
improvements within the City.
 

The REDEVELOPMENT AGENCY FUNDS 
are used to account for the acquisition, 
relocation, demolition and sale of land for 
those portions of the City of Torrance which 
have been earmarked for Redevelopment. 
The projects are financed primarily with 
property tax increment revenues. Each 
project is accounted for in a separate fund 
as follows:

Meadow Park Project Fund—this fund is 
used to account for activities related to 
redevelopment of approximately 56 acres of 
land designated for light industrial and 
commercial use.

Skypark Project Fund—this fund is used to 
account for activities related to 
redevelopment of approximately 30 acres 
designated for various business, industry, 
restaurants and offices. 

Downtown Torrance Redevelopment 
Project Fund—this fund is used to account 
for activities related to redevelopment in 
the downtown area.

Industrial Redevelopment Project 
Fund—this fund is used to account for 
activities related to redevelopment of 
approximately 300 acres on the eastern 
boundary of the City.

Low/Moderate Income Housing Fund—this 
fund is used to account for the 20% of tax 
increments and proceeds of tax allocation 
bonds set aside for use in low/moderate 
income housing programs.

Torrance Beach
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Non-Major Debt Service Funds
The Debt Service Funds are used to account 
for the accummulation of resources for, and 
the payment of, principal and interest on 
specific long-term obligations of the City.

The Downtown Torrance Redevelopment 
Fund — to account for the debt service 
related to a tax allocation bond issue.

The TORRANCE IMPROVEMENTS FUND 
is used to account for debt service related to 
certificates of participation issued to provide 
capital for the construction of certain, 
infrastructure projects on major arterial and 
residential streets, sidewalk, curb, gutter 
and drainage improvements, fire protection, 
maintenance, recreation, aviation and 
entertainment facilities within the City.

The REDEVELOPMENT AGENCY of the 
City of Torrance has projects which require 
debt service funds as follows:

Skypark Fund — to account for the debt 
service related to a tax allocation bond issue.

Wilson Park
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Internal Service Funds
The Internal Service funds are used to account for financing of goods or 
services provided by one City department to other departments of the City and 
to other governmental units on a cost-reimbursement basis.

The SELF-INSURANCE FUND is used to finance and account for the City’s risk
management and self-insurance programs.

The FLEET SERVICES FUND is used to finance and account for the City’s 
vehicular equipment.

Fleet
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Agency Funds
The Agency funds are used to account for 
assets held by the City in a fiduciary capacity 
for individuals, governmental entities and 
others.

The MUNICIPAL AREA EXPRESS (MAX) 
FUND is used to account for Federal, County 
and local revenues to finance a special 
commuter bus service in the South Bay area 
of Los Angeles County.

The SPECIAL DEPOSITS FUND is used to 
account for private donations, deposits and 
other funds disbursements on projects of the 
general government.

The FLEXIBLE BENEFITS FUND is used to 
account for unspent per-tax benefits funds 
collected from the participating employees 
of the City.

The ENVIRONMENTAL TRUST FUND is 
used to account for the cost of analysis and 
evaluation of air pollutants potentially 
derived from refineries.

The PROPERTY ROOM EVIDENCE FUND 
is used to account for the safekeeping and 
disbursement of evidence held in the Police 
property room. 

City's Sports Complex
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